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“Price is what
you pay,
Value is what you
get”

Warren Buffet




Valuation Models

Asset Based Income Based Market Based
Approach Approach Approach

* Going Concern Value * Discounting Future Income e Prior Transaction Approach
* Liguidation Value e (Capitalizing Historical * Public Company

Returns Comparable



Asset Based Valuation Approach

 Going Concern:

Total Assets —Total Liabilities

* Liquidation Value:

Net realizable value



Asset Based Valuation Approach

Valuation of Assets:

Cost Method

Market Value Method

* Replacement Value Method

Net Realisable Value Method




Discounting Estimate Future Income:

* Dividend Discounting

* Free Cash Flow to Equity

Income * Free Cashflow to Firm
B a S e d Terminal Value
Valuation

Year3

Approach Cash fows

Yearl

Current year
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Market Based Valuation Approach

* Prior Transaction —

Similar Business

e Comparable Public Company —

llliquidity /Lack of Marketability Discounts

Control Premium



